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Unit I
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What are isoquant curves ? How does a firm
select the optimum combination of productive

factors with the help of these curves ? 15
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Explain the various short-run costs. What is
the relationship between SAC, AVC, AFC and
SMC ? 15
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1. Write short notes on the following : 4x5=20

(1) Explain dynamic analysis.
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(1) Define cross elasticity of demand.

(1) Write a short note on budget line.

(iv) Write a short note on law of variable
proportion.

(v) What do you mean by Price
discrimination ?
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Unit 1
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Discuss the claims of economics to be regarded
as a science. What is the significance of the

study of Economics ? 15
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What are central problems of an economy ?

How there are solved in a mixed economy ? 15
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Unit II
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Explain the law of Equi-marginal utility. Also

give its importance and limitations. 15
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Explain Price effect, Income effect and
Substitution effect with the help of indifference
curves. How income effect and substitution

effect are separated from price effect ? 15

(5-11-6-0721) J-52290 (TR) 3 P.T.O.



Unit IV

THE IV

8. What 1s Perfect Competition ? Explain the
short- run and long-run equilibrium of the firm
in this market. 15
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9. Explain price discrimination. State, when is

price discrimination profitable ? 15
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