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6. Highlight the Keynesian income determination
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model in four sector ecnomoy. Explain its B. A. EXAMINATION
usefulness. 16
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7. Define effective demand. Explain its BECO-301
deteminants in detail. 16 Principles of Macroeconomics—I
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Unit IV Note : Attempt Five questions in all. Q. No. 1 is
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compulsory. All questions carry equal marks.
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8. What do you understand by quantity theory of A 2 1 T U o ok WEH © |
money ? Highlight the importance of Fisher
equation in this context. 16 1. Write short notes on the following : 16
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SifeT | (c) Capital cost
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(d) Cambridge equation T o™ & fau =9 ugfd W == Hi |

(e) Liquidity T ™ | Jed UMT I §HET & SR
(f) Say’s Law of supply HIfSTT |
(g) Static and dynamic ' ' ' '
3. Explain the circular flow of income in a three
(h) Money.
. sector closed economy. 16
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4. What do you mean by consumption function ?
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Explain the determinants of consumption

function. 16
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T 1 5. Pinpoint the implications of multiplier for a
2. Discuss the expenditure method to national developing economy. 16
income. Pinpoint the problem of double faerraeiial oTefedasen & fau ok & fafeand
counting in national income. 16 = i@ =S |
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9. Discuss the major functions of commerical
bank. Explain their role in development of a
country. 16
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