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Note : Attempt Fz’ve questions in all. Q. No. 1
comprising of five short type questions
carrying 4 marks is compulsory. Attempt four
questions from the remaining eight questions
carrying 15 mi;rks each.
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V4 / Brieﬂy‘ explain the following :
v(ff)ﬂ Difference between cost control and cost

reduction \D
‘@) Fixed and variable cost (\)
”(c) Usefulness of ‘standard cost (1)

d) Differentiate between allocation and
apportionment of overheads ( [-5

\(€) Taylor’s differential piece rate system.(_\}-
() @ e @Rk arm # w9 @ e
(@) v (fer) ok feda @
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Vi3,

“Costing system has become an essential tool
in the hands of management.” Comment. 3
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3. With respect to a factory, the following
particulars have been extracted for the year

2017 :
| Rs.

Cost of materials 6,00,000
Wages ~5,00,000
Factory overheads 3,00,000
Administration charges 3,36,000
Selling charges 2,24,000
Distribution charges 1,40,000
Profit o ~ 4,20,000

A work order has to be executed in 2018 and
the estimated expenses are :

Materials Rs. 8,000 and Wages Rs. 5,000.
Assuming that in 2018 the rate of factory
overheads has gone up by» 20%. Distribution
charges have gone down by 10% and selling
and administration charges have each gone up
by 15%, at what price should the product be
sold so as to earn the same rate of profit as
into 2017. .
Factory overheads are based on wages;
administration, selling and distribution overhead

on factory cost.
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\/4, Calculate the Heonomic Order Quantity, if the
annual demand for the product iy 5,000 units,
ordering cost i8 R8s, 30 per order and the
carrying cost is Rs. 6 per unit per year, Also (7
calculate re-order point if the daily consumption
is 200 units and the lead time is 10 days,
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5. A worker produced 200 units in a week’s time.
The guaranteed weekly wage payment for 45
hours is Rs. 81. The expected time to produce
one unit in 15 minutes which is raised further
by 20% under the incentive scheme. What will
be the earnings per hour of that worker under

Halsey (50% sharing) and Rowan bonus
schemes ?
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\{ Define  Overheads.  Explain  various

classifications of overheads. . 4-5

whem W wReRm ww | e @
7. Briefly explain the following :

(a) Job costing

(b) Process costing,
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8. Calculate labour variances :
Standard Actual
Output 1000 units 1200 units
Rate of payment Rs. 6 per unit Wages paid with

/&xi\ " bonus : Rs. 8,000 *°%

Time taken 50 hours 40 hours
R I R 1 1 o o
ek AR
ST 1000 gehTgat 1200 i
TR R 6T T IHE AHE @ we
TR St T
| g : 8,000 T
g fam ™ 50 4092

9. Define cost audit. Discuss the types and

statutory provisions for cost audit in India.
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