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Subject Code—355460

B. Com. (Gen./Hons.) EXAMINATION
(Main/Re-appear)

(Batch 2017-2020)

(Fifth Semester)
INCOME TAX-I
BC-504

Time : 3 Hours Maximum Marks : 80

Note : Q. No. 1 is compulsory comprising of five
short questions of 4 marks each. Candidate

is required to attempt any Four questions
from remaining eight questions carrying 15
marks each.
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Explain the taxation of zero coupon
bonds.
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What are the incomes chargeable under
the head “Income from other sources” ?
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Explain the  income-tax implications of

converting  self-acquired assets into
property of a HU.F.
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Explain the losses that cannot be carried
forward.
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Sav1ta‘ submits the following informations
regarding her salary income :

Baci
'asm Salary Rs. 11,000 per month
City Compensatory
al
lowance Rs. 150 per month

Children education

al
lowance Rs. 400 per month
(for 3 children)

Reimbursement of medical
Rs. 25,000
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She was entitled to house rent allowance of
Rs. 6,000 per month from Ist April, 2019 to
31st August, 2019. However, she was paying
a rent of Rs. 7,000 per month for a house in
New Delhi. With effect from 1st September,
2019, she was provided with an
accommodation by the company for which the

company was paying a rent of Rs. 5,000 per

monh. Compute her taxable salary for the
assessment year 2020-21.
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What is annual value in house property ? In
computing the income from house property

what deductions are allowed from the net
annual value ?
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Differentiate between Normal depreciation and
additional depreciation. Briefly discuss the
deduction on Insurance Premium.
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Explain with the help of suitable illustration
how capital gains are computed under Section
45(2) in case of conversion of capital asset

into stock-in-trade.
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Discuss the cases in which payment by way of
loan/advance to the extent of accumulated

profits by a closely held company is treated as -

dividend under Section 2(22)(e).
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Distinguish between revocable and irrevocable
transfer of assets and state what is meant by

“a revocable transfer” for purposes of income-
tax. Discuss also the tax implications arising

out of revocable and irrevocable transfer of

assets.
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