6. Discuss the statutory powers and duties
of a company auditor under Indian Company
Act. 15
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7. What is Auditor Report ? Explain type and
subject-matter of audit report. 15
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8. What is Investigation ? How does it differ
from auditing ? How will you investigate on
behalf of a prospective lender ? 15
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9. What do you understand by verification and
what are its objectives ? Distinguish between
verification and valuation. 15
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Note : Attempt Five questions in all. Q. No. 1 is
compulsory and is of 20 marks. Remaining
all questions carry equal marks.
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1. Attempt all questions : 5%4=20

(1) Elaborately define auditing.

(1) Explain internal audit. What are the
objects of internal check ?
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(11) Write a short note on audit working
papers.
(iv) Explain four general rules of verification.

(v) What do you mean by professional

misconduct ?
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Explain meaning, scope and necessity of
auditing and how does it differ from

accountancy ? 15
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3. What is Test Checking ? What precautions

should be taken in this ? Explain advantages

and disadvantages. 15
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What is Internal Audit ? Write its object and
importance. What are the requisites of efficient
internal audit department ? 15
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“Vouching is the essence of auditing.” Explain.
What are the special points to which an auditor
must pay while vouching cash book and
payments ? 15
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