7. Write short notes on the following :
(1) Band wagon
(1) Veblen effect

(111) Snob effect. 3x5=15
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8. What do you mean by Economies of Scale ?
What factors determine internal economies of
scale ? 15
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9. Explain derivation of short run cost curves
from productivity curves of a variable factor
of production. 15
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1. Write short notes on the following : 5x4=20
(1) Marshallian Stability Condition of

equilibrium
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(1) Elasticity of demand

(iii) Risk

(iv) Economies of scale

(v) Reserve Capacity.
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Discuss the principles of how people interact.
15
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What is Equilibrium ? Discuss its types. 15
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Unit II
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Explain and examine critically Marshall
approach of Consumer Surplus. 15
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Explain the effects of cash subsidy vs kind
subsidy on consumer’s welfare using

indifference curve. 15
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Adverse selection 1s the direct result of
asymmetric information. Explain, how can the

problem of adverse selection be overcome. 15
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