7. Define externalities. Discuss effective ways to RollNo. ..ccuvuviirininnees Exam Code : J-21

reduce externalities in the use of public goods.
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8. Differentiate adverse selection and moral

hazards with suitable examples from insurance Micro Economic Analysis-II
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9. Differentiate risk with uncertainty. Discuss
various methods to reduce risk with special
reference to the diversification of investment

portfolio. 16 1. Write short notes on the following :
A= & 9 wifem d fadgs wifew | (a) Full cost pricing
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FIST | (d) Contact curve
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(e) Bergson's utility function 3. Explain Marris's managerial model of the firm.
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e | 6. Explain the equity-efficiency trade-off in
optimal  resource use with  welfare
2. Discuss Bain's limit pricing theory. 16 considerations. 16
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