7. Discuss the theory and rationale behind

negative income taxes. 16
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8. Prove that through Pareto optimality optimum

resource allocation can be achieved. 16
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9. Derive the necessary and sufficient conditions

for consumption optimum. 16
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EMAl & F4A Rt |
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1. Explain the followings :

(a) Fundamental Theorem of Welfare

Economics

(b) Example of Pareto Improvement
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(c) Bentham's Criterion of Welfare

(d) Marshallian Surplus

(e) Cardinalist Criterion

(f) Quasi-concave functions

(g) Production Possibility Curve

(h) Point of Bliss. 2x8=16
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Unit I

T 1
Discuss the scope and purpose of welfare
economics briefly. 16
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Critically analyze the issue of interpersonal
comparisons of utility. 16
ST 1 SFaAd®  qorel & §E o
QARSI HIST |

Unit II

ECaEi ||

Provide a general view on individuals'
conceptions of equity and distributive justice
and their reactions to inequity. 16
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What is consumer's surplus ? Discuss its
methods of measurement and difficulties
involved in it. 16
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Explain the Hicksian surpluses and the
assumptions underlying it. 16
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