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6. Discuss the externalities in production and

consumption. 16
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What are the characteristics of public goods ?
Explain the role of state for better utilization
of public goods. 16
geseh oegell w1 favmad e € 2
qEse a%sli & g STEM & fau A
% R GART |

Unit IV
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Critically explain the Cost-benefit anylsis. 16
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9. Explain the welfare analysis of risky project.
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1. Short answer type questions : 2x8=16

(a) What is compensation principle ?
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(b) Explain the derivation of utility possibility
frontier.

(¢c) What are the necessary conditions

specified by Arrow for making choice ?
(d) What is social cost ?

(e) What 1is the benefit of non-market

interdependence ?

(f) Define marginal cost.

(g) In what way can risk be measured ?

(h) Explain the value of information.
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Critically examine Kaldor-Hicks compensation

criterion. 16
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Discuss Scitovsky’s Double criterion. 16
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Unit II
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Make an evaluation of Bergson social welfare
function. 16
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Discuss Arrow’s Impossibility Theorem. 16
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