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Subject Code—11374

M. Com. EXAMINATION

(Batch 2020 Onwards)
(Regular-UTD & Affiliated Colleges)

(First Semester)

FINANCIAL ACCOUNTING AND
REPORTING

MC-104

Time : 3 Hours Maximum Marks : 60

Note : Attempt Five questions in all, selecting one
question from each Unit. Q. No. 1 is
compulsory. All questions carry equal marks.
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1. Write notes on the following : . 6x2=12
(a) Accounting is a science or an art or both,
and why ?
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(b)

(c)
(d)
(¢)
®

What steps will you take if a trial balance
does not agree ?

Accounting Process

How is an account balanced ?

What is financial distress ?

How are the provision for bad and
doubtful debts and provision for discount

on debtors are célculated and how are
they shown ?
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Unit 1
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2. Discuss the qualitative characteristics which
make financial information useful 2 Is it
possible to fix relative importance of these
characteristics ? Give arguments. 12
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3. Critically examine the following : 12
(a) Going Concern Concept
(b) Separate Business Entity Concept
(¢) Consistency Concept

(d) Conservatism.
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4. Why is a trial balance prepared ? Explain the

process of trial balance preparation. 12
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S.  The following is the Trial Balance of Amrit

Raj as on 31st March, 2008 : 12
4 L4

Capital 2,50,000

Building 3,00,000

Furniture 26,400

Scooter 40,000

Return inward

and outward 23,000 16,000

Stock on

Ist January, 1981 80,000
Purchases and Sales 3,38,000 5,60,400

Bad debts 3,000
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Carriage inward 7,000

General Expenses 12,000
Bad-Debts Provision 7,000
Bank Loan 50,000

Interest on Bank Loan 3,000

Commission 9,000

Insurance and Taxes 20,000

Scooter Expenses 26,000
Salaries 44,000
Cash in hand 20,000
Debtors and Creditors 30,000 80,000

9,72,400 9,72,400
You are required to prepare the final accounts
for the year ending 31st December, 1981 taking
into the account the following adjustments :

(a) Closing stock on 31.12.1981 was valued
at I 43,400.

(b) Commission includes ¥ 3,000 being
commission received in advance.

(¢) Salaries have been paid for 11 months.
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(d) Bank loan has been taken at 10% p.a.
interest.

(¢) Depreciate building by 5% and Scooter
by 15%.

(f) Write off ¥ 2,000 as further bad debts
and maintain bad debts provision at 5%

on debtors.
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6. What is the difference between financial

7.

statements and financial reporting ? How are
Auditors Report, Directors Report and
Corporate Governance Report prepared ? 12
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What are the elements of financial statements ?
Explain, in brief, the recognition criteria of
clements of financial statements. 12
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8. “Window Dressing is done for reducing tax

liability of the corporate unit.” Comment. 12
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9. What is Quality of Earnings ? Explain its
significance  in  evaluating  corporate
performance. 12
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