Roll No. %-a, ..... ‘ Exam Code : D-23

Subject Code—60362

B.Com. (General)/(Hons.)

(Fifth Semester) (Batch 2021 Onwards)
(Main)/B.Com. (General)/(Hons.)
(Fifth Semester) (Batch 2021 Onwards)
(Distance Education) EXAMINATION
MANAGEMENT ACCOUNTING
BCOM-501

Time : 3 Hours Maximum Marks : 70

Note : Attempt Five questions in. all, selecting one
question from each Unit in addition to
compulsory question no. 1. All questions
carry equal marks.
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1. Define the following terms -
(a) Activity Based Costing
(b) Budgetary control
(¢) P/V ratio =
(d) Margin of safety
(e) Current ratio
() Financial analysis

(g) Cash from operations.
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Unit I
THE 1
2. What do you mean by management
accounting ?  Elaborate its scope and
significance. '
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3. There is a small factory which does not keep
cost accounts. From the following information,
ascertain costs (per unit) of two products A
and B : | |
(a) Extracts fron} the financial accounts for

the year'2022 are

Materials : Rs.

Balance as on 01-01-2022 15,000
Purchase during the year 2,10,000
Balance as on 31-12-2022 7,500
Wages incurred 67,000

Sale proceeds of chipping 700 (Income)
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(b) As per production records, total quantities
of A and B produced during the year
were 5,000 and 500 units respectively.
The opening and closing balances of the
work-in-progress were almost the same

and therefore ignored.

(c) All material purchased and the balances
in stock were direct materials, meant only
for product A. The raw material for the
product B was procured from borings
recovered from product A. The total
quantity of borings recovered during the
year was 20 tonnes and the entire quantity
was consumed in the product B. The rate

may be estimated Rs. 100 per tonne.

(d) 75 tonnes of chipping were recovered
from production i.e., 70 tonnes from
product A and 5 tonnes from product B,
out of which 72 tonnes were sold at the
rate of Rs. 10 per tonne and the balance

of 3 tonnes should be treated as wastage.
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(e) The total wages of Rs. 67,000 (100%)
should be analysed as under : Product A -

60%, Product B : 5% and Overheads : 35%
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Unit II

ECIERR

4. What do you mean by performance budgeting ?
Differentiate it from zero based budgeting.
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5, SSK Ltd. is expecting to have Rs. 32,000 cash
in hand on 01.04.2022 and it requests you to
prepare cash budget for the three months, April

to June 2022. The following information 1s

supplied to you :

Month Sales Purchases Wages Expenses
(Rs.) (Rs.) (Rs.) (Rs.)

February 70,000 44,000 6,000 5,000
March 80,000 56,000 9,000 6,000
April 96,000 60,000 9,000 7,000
May 1,00,000 68,000 11,000 9,000
June 120,000 62,000 14,000 9,000

Other information :
(a) Period of credit allowed by suppliers is
~ two months. : ~ 1

(b) 25% of sales is for cash and the period -
of credit allowed to customers for credit
sales is one month.

(¢) Delay in payment of wages and expenses
is one month.

(d) Income tax Rs. 28,000 to be paid in
June, 2022.
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6.

Ts

Unit 11T
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Give an overview of angle of incidence with
imaginary figures. 1‘

The following figures are related to one year's

working’“t at  100% capacity level in a

manuféc’turiﬁg unit : Rs.

Fixed overheads =~ 1,20,000
Variable overhead e . 2,00,000
Direct wages : \ ' 1,50,000
Direct materials - 4,10,0600
Sales 10,00,600

Present the above figures on a break-even chart
and determine from the chart the break-even

point. Verify your results by calculations also.
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Unit TV
RS IV

8. Critically explain the role of cash'h‘ from

Operations in financial analysis



9. What do you understand by liquidity ratios ?
' Explain with imaginary figures.
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